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Action Alert!!!!

To: Ag Unity Membership
From: Brenda Forman, Chair
RE: Calls to your Senators and Representatives - ask them to resist/oppose cuts to the AES/CES budgets

The Legislature will reconvene next Monday to begin deliberation on the FY 2011 budget bill. As noted in an earlier
“action alert” proposed cuts include cuts of $400,000.00 for CES (Cooperative Extension Service) and $500,000.00
for AES (Agricultural Experiment Station).

Due to the fact that there has been no action out of Washington DC to approve a stimulus package that would have
provided some relief to the budget process, the joint appropriations committee will be considering all proposed
amendments to the budget bill including the CES and AES cuts.

Below are talking points that need to be shared with your members and legislators.

e Agriculture and supporting industries account for $21.3 billion per year in economic activity and employ
40% of the workforce in SD;

e As the global population grows to 9 billion people over the next 40 years, increasing demand for food, fuel
and fiber will present a tremendous economic opportunity for SD, but we must be prepared to take
advantage through adequate infrastructure, technology and an educated workforce. Investmentin AES
and CES will be critical in enhancing SD’s competitiveness;

e Arecent study (conducted in another state) indicated that SD ranked at the top of all states in the average
rate of return on investment in public agricultural research in terms of benefit to the state in which the
research was conducted;

e AES and CES, respectively, currently receive about $10.38 million and $8.35 million in state general
funds. State funds represent one-fourth to one-third of AES and about half of the total for CES;

e Budget cuts of $400,000 in AES and $200,000 in CES were implemented in fiscal year 2010. Further
significant budget cuts for fiscal year 2011 would be particularly disproportionate over the two years
combined compared to most other state agencies;

e While tuition increases would help other aspects of BOR budget, neither AES nor CES can use tuition to
make up the loss;

e AES research helps SD farmers, ranchers, and supporting agri-businesses be more competitive and
sustainable and helps attract new technology-oriented agri-businesses to locate in the state. CES has a
long history of helping agricultural producers and businesses implement new technologies and in providing
valuable educational programs in youth development (4-H), family & consumer sciences, and community
development. CES and AES programs are particularly beneficial in helping the state to weather the current
economic downturn and prepare for a prosperous future;

e In addition to the proposed targeted cuts, AES, CES and the academic programs will include the 2%
across then board.

CES plays a key role in the land grant mission of extending current research and education to the people of South
Dakota cuts like this will severely impact AES’s and CES' ability to be the front door to SDSU. CES and AES
(research) are the two components that make a land-grant unique in serving and meeting the needs of the people
of the South Dakota.



